I ehcics for consumption have expanded to un- 
usually high levels in the Third Federal Reserve 
District; production is being absorbed to an in- 
creasing extent by growing defense requirements; 
and prices generally are advancing. Actual and 
threatened shortages of raw materials and finished 
manufactured goods have stimulated accumulations 
of inventories in some lines and have restricted 
civilian buying in others. Industrial operations 
generally are at high levels; further expansion of 
facilities is in evidence, and employment and pay- 
roils have been unusually well sustained for this 
period of the year. Freight shipments have been 
large for this season and productive and distribu- 
tive activity generally is above a year ago. 


Industrial production in the District declined 
about seasonally from October to November and 
appears to have been well sustained in December. 
The output of manufactured goods has been re- 
- duced less than usual, owing to high rates of ac- 
tivity in defense industries. The output of crude 
oil has declined less than seasonally, while produc- 
tion of coal was reduced more than was to be ex- 
pected. Production of electric power was reduced 
somewhat in November but sales, especially sales 
to industry, were active. 


Awards of building contracts expanded substan- 
tially in November, reflecting in large part fur- 
ther industrial expansion. Nearly all types of 
building activity have continued substantially above 
‘the levels prevailing in 1940. 

Employment and payrolls in trade and industry 
continue near the peak levels reached in the fall. 
Preliminary reports indicate further advances in 
payrolls in December, particularly at factories pro- 
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ducing defense equipment and other heavy goods. 
Hourly earnings of factory workers have reached a 
new high level, and weekly income is substantially 
larger than a year ago. 


Some decline in retail sales was evident in the 
early part of December, but since then business 
has recovered substantially and the indications are 
that Christmas trade was the most active since the 
1920’s. In November, retail sales improved con- 
siderably more than was to be expected in all re- 
porting lines. Wholesale buying has slackened 
somewhat as is to be expected at this time of year 
but is still well above the levels of 1940. Inven- 
tories generally are substantially larger than a year 
ago but less accumulation of stocks is in evidence 
now than has been the case for some time. Freight 
shipments have been unusually active, especially 
the movement of manufactured goods. 


Commodity prices generally are advancing and 
are now at levels sharply above those prevailing 
when the war started in 1939. A large part of the 
increase has occurred in the past year. Among 
wholesale commodities the greatest advances have 
been in quotations on farm products. The cost of 
living is still rising. 

The volume of bank credit has expanded and in- 
creasing currency requirements and payments to 
the Treasury have reduced deposits and reserves. 
The volume of commercial loans outstanding has 
increased again since the early part of December, 
and investments have reached new record levels, 
owing largely to purchases of Governments. Prices 
of securities generally are below a month ago, the 
largest declines having occurred in the first week 
of the war with Japan. 
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Manufacturing. An increasing proportion of the 
demand for factory products in this District is for 
military equipment and supplies. Growing short- 
ages of material and the diversion of additional 
‘manufacturing facilities to the production of muni- 
tions have further restricted sales to civilian con- 
sumers. Inquiries from the regular trade continued 
to decline in the month ended the middle of De- 
cember, principally because direct allocations, 
priorities, and in some cases rationing of crude and 
semifinished materials have prevented the delivery 
of an increasing number of nonessential products. 
Prices of manufactured goods have advanced some- 
what further; in a number of lines measures are 
being taken to prevent additional increases. 


Factory operations continue at exceptionally 
high levels, with some establishments producing 
war materials seven days a week. Unfilled orders 
have increased in most of the heavy goods indus- 
tries, but declines are reported in a number of 
consumers’ goods lines, including certain textiles, 
leather products, and paper. Inventories of fin- 
ished goods have continued to decline, and in many 
lines are below the level of a year ago. 


Employment in Pennsylvania factories in No- 
vember approximated the October peak of 1,150,- 
000 workers and wage disbursements showed only 
a slight decrease from the record volume of $36,- 
000,000 a week. Payrolls were well sustained 
in all major lines. Increases over-a year ago 
continued especially sharp in the heavy industries 
turning out transportation equipment, certain pri- 
mary iron and steel, a wide range of steel manu- 
factures, and nonferrous metal products. The 
number employed in all manufacturing industries 
was 16 per cent and the volume of wage disburse- 
ments 40 per cent above the levels prevailing in 
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November 1940. Activity was maintained at an 
unusually high rate in December, according to 
preliminary reports. 


In durable goods lines, employment and pay- 
rolls in November showed increases over a year 
ago of 27 and 52 per cent respectively. The 
sharpest expansion in activity was at shipyards, 
aircraft factories, locomotive and car shops, and 
automotive plants. The number employed in non- 
durable goods industries continued about 4 per 
cent greater than in 1940 and wage payments 
were 18 per cent larger, the most pronounced gains 
being at woolen mills, clothing factories, can- 
neries, and establishments producing leather and 
its products, chemicals, and drugs. 


Hourly earnings of factory workers in Penn- 
sylvania rose to a new high level in November, 
averaging nearly 84 cents as against 73 cents a 
year ago. Working time, however, decreased to 
about 41 hours a week from an eleven-year peak 
of 411% in October. Average weekly income in 
November receded to $33.82 from $34.02 in the 
preceding month, when it was the highest in rec- 
ords back to 1923. 


In Delaware factories employment declined 
slightly further from October to November but 
payrolls showed a small gain. The number em- 
ployed at plants in southern New Jersey decreased 
2 per cent in the month and the volume of wage 
disbursements about 3 per cent. 


The output of manufactured products in this 
District did not show the usual decline in Novem- 
ber, being maintained at a level 27 per cent above 
1940. Operations in both durable and nondurable 
goods industries on a seasonally adjusted basis 
were at about the same rate as in October. Ac- 
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tivity has continued to show the greatest gains in 
the heavy industries, where output in the first 
eleven months was one-half again as large as a 
year earlier. In nondurable lines, gains on the 
average have been much smaller, although many 
factories in this District have been producing in- 
creasing quantities of supplies for the armed forces. 


Output of electric power decreased in Novem- 
ber, contrary to seasonal expectations, but con- 
tinued substantially above the level of a year ago. 
Total sales were well sustained in the month; sales 
to industry were 24 per cent above 1940. 


Coal and other fuels. Sales of bituminous coal 
continue heavy, reflecting expanding industrial re- 
quirements under the defense program. The de- 
mand for anthracite has slackened further, owing 
to continued mild weather and substantial sales 
in the summer months. Prices of coal are firm. 


Monthly shipments of Pennsylvania anthracite 
from June to October were well ahead of a year 
ago but in November were below the same month 
in 1940. Production declined more than season- 
ally from October to November and decreased fur- 
ther in early December. Colliery output averaged 
166,600 tons daily in November compared with 
206,900 tons in October, but was the largest for 
the month since 1937. The volume of hard coal 
mined in the first eleven months aggregated about 
50 million tons, or 8 per cent above a year ago. 


Stoppages at many collieries reduced the output 
of bituminous coal in Pennsylvania from a daily 
average of 452,000 tons in October to 391,700 
tons in November. This was the smallest output 
since August 1940, with the exception of April 
when operations were suspended owing to labor 
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difficulties. The production of soft coal in the 
first eleven months of 1941 was 110 million tons, 
the largest for the period in eleven years. 


Activity at by-product coke ovens continues at 
peak levels, and output thus far in 1941 has been 
9 per cent above 1940. 


Building. Awards of new construction contracts 
in this District increased substantially from Oc- 
tober to November, but operations on outstanding 
awards declined further. The greatest gains in 
new contracts and operations as compared with a 
month and a year ago have been in the case of 
manufacturing plants, owing to expanding defense 
requirements. Awards for residential building 
have declined, as materials are becoming more 
difficult to obtain. Prices of building materials 
have risen almost uninterruptedly since the first 
of the year to the highest level in many years. 


Awards of new contracts increased 46 per cent 
in November to $27,800,000, the largest for the 
month in thirteen years. This increase reflected 
principally a sharp expansion in contracts for fac- 
tories, which were eight times as heavy as in Oc- 
tober and the heaviest for November in records 
going back through 1924. Increases were also 
reported in the case of apartments and hotels, edu- 
cational structures, and miscellaneous buildings. 
Contracts let for one- and two-family houses de- 
clined substantially to the lowest level since Febru- 
ary and were slightly smaller than a year ago. 


The dollar volume of contracts awarded during 
the first eleven months of 1941 was 48 per cent 
ahead of a year ago. Increases were sharpest in 
awards for factories, commercial structures, and 
private dwellings. 
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Trade. Preliminary reports on Christmas trade 
indicate that retail sales recovered quickly from 
the setback immediately following the declaration 
of war, and that total sales in December were the 
heaviest since the 1920’s in this District. Dollar vol- 
ume in November was substantially larger than a 
year ago, reflecting in part the higher prices on 
many lines of merchandise. Business at whole- 
sale also was considerably ahead of 1940, and the 
movement of freight by rail was unusually well 
maintained by heavy shipments of manufactured 
goods. 


The increase in retail sales from October to No- 
vember exceeded seasonal expectations in all re- 
porting lines, so that adjusted indexes showed ad- 
vances ranging from 11 per cent at department 
stores to 31 per cent at stores specializing in credit 
sales of durable consumers’ goods. Comparisons 
with November 1940 also reflected the current 
high level of consumers’ incomes; the smallest 
gain was 11 per cent at women’s apparel stores 
and the largest, 20 per cent at those handling men’s 
clothing and accessories. Department store sales 
expanded 16 per cent in the year. 


Retail inventories declined in November. De- 
creases for the most part were small, and at the end 
of the month stocks were still much heavier than a 
year ago. In the case of department and credit 
stores the increase in dollars over a year earlier 
was about 30 per cent. Expansion was nearly as 
great at women’s apparel stores; the smallest in- 
crease was 14 per cent at shoe stores. Outstand- 
ing orders placed by department stores declined 
substantially in November, but at the close of the 
month were still considerably larger than a year 
ago. 
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The dollar volume of wholesale business de- 
clined from October to November in all reporting 
lines except paper, where sales were almost double 
those of a year earlier. Sales of dry goods, elec- 
trical supplies, and jewelry also showed large gains 
in the year. Aggregate volume in the first eleven 


months was 36 per cent ahead of the correspond- 


ing period of 1940; gains of more than 40 per 


cent were reported in electrical supplies, hardware, 
jewelry, and dry goods. 


Wholesalers of electrical supplies increased 
stocks on hand by 11 per cent in November, but 
changes in other lines were small and the aggre- 
gate change was an increase of only 1 per cent 
over the month before. Inventories were still 21 
per cent above last year, reflecting chiefly sub- 
stantial increases in holdings of electrical supplies 
and groceries. 


Rail freight shipments declined substantially 
less than usual from October to November, so that 
the seasonally adjusted index rose 7 per cent to a 
level 15 per cent above November 1940 and was 
the highest for the month since 1929. Loadings 
of ore declined much less in November than was 
customary, but the over-all improvement was due 
principally to the unusually large shipments of 
miscellaneous freight; in the case of coal only 
were shipments below seasonal expectations. Load- 
ings were considerably heavier than a year ago in 
all major lines but livestock, where volume was 
about the same as in 1940. 


Sales of new passenger automobiles expanded 
in November as supplies of the new models in- 
creased, but were 45 per cent smaller than a year 
ago, reflecting in part exceptionally active sales 
earlier this year. In the first eleven months, sales 
were 10 per cent greater than in 1940, 
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‘Banking conditions. The volume of bank credit 


outstanding has been increased sharply in 1941 
through large purchases of securities and heavy 
advances to supply industry with increased work- 
ing capital. At reporting banks in this District, 
earning assets have risen to a new peak in the past 
month, reflecting allotments of Treasury bonds and 
investments in short term Government issues. 
Loans again turned upward after the outbreak of 
war, but for the month as a whole declined moder- 
ately. Deposits also declined but are considerably 
larger than a year ago. 


The reserves of member banks continue sub- 
stantially above requirements, although reduced 
$74 million to $680 million in the five weeks 
ended December 24 by heavy seasonal demands 
for currency and operations of the Treasury. In 
the last half of November, the latest period for 
which complete data are available, reserve bal- 
ances exceeded requirements by $313 million; at 
banks in Philadelphia the proportion of excess to 
required reserves was 75 per cent and at members 
elsewhere in the District, 61 per cent. 


Subscriptions to the new 2 per cent bonds of 
1951-55 and the 214’s of 1967-72 totaled $714 
million in this District, and allotments were close 
to $100 million. Payment for these securities was 
chiefly in cash. Treasury receipts over the past 
five weeks were further increased by large amounts 
of income taxes and substantial sales of savings 
bonds and tax-anticipation notes. Reserves were 
absorbed also by heavy withdrawals of currency. 
The principal support to reserve balances was that 
given by large gains in inter-district transactions. 


The participation of the Federal Reserve Bank 
in securities held in the System Open Market Ac- 
count increased during the month from $172 mil- 
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lion to $177 million. The number of borrowing 
banks increased somewhat, but at the close of the 
period total discounts for members were only about 
one million dollars. 


Over the past year loans and investments of the 
reporting banks have increased $200 million to 
$1,415 million. Substantial expansion in the five 
weeks through December 24 was principally in in- 
vestments. Holdings of United States bonds were 
increased $16 million, chiefly through allotments 
of the new issues. Other additions to the portfolio 
included $11 million in the short term Treasury 
bills and $7 million in guaranteed securities. 


The loan account declined $7 million to $561 
million, but was still $82 million above a year 
ago. The demand for commercial credit expanded 
after the opening of hostilities, but gains were not 
sufficient to offset earlier declines, caused in part 
by repayment from the proceeds of a flotation of 
securities. Over the month as a whole commercial 
loans declined $7 million to $295 million; they 
exceed the volume outstanding before the defense 
program was initiated by about 40 per cent. 
Throughout the country the gain in this period 
amounted to 55 per cent. Holdings of open mar- 
ket paper decreased several millions in the month, 
while securities loans and loans on real estate in- 
creased somewhat. 


Deposits have declined $53 million since the 
latter part of November, in the face of heavy Treas- 
ury disbursements for defense. This reflected pay- 
ments from state and municipal and interbank bal- 
ances, and factors such as the currency demand, 
tax payments, and purchases of new Government 
securities. At the present level of $1,956 million, 
aggregate deposits are still $129 million above 
a year ago. 
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Per cent change Employment Payrolls 
Indexes: 1923-5=100 Noy. 1941 | 1941 Per cent Per cent 
Noy.| Oct. | Nov. from from || Noy.| Oct. | Nov. Indexes: 1932=100 Nov.|change from! Nov.|change from 
1941 | 1941 | 1940 11 | 1941 | 1941] 1940 1941 | ——————_- 1941 ———s 
Mo. | Year | mos index] Oct. | Nov.| index] Oct. | Nov. 
ago | ago | 1940 1941 | 1940 1941 | 1940 
INDUSTRIAL PRODUCTION | 117p| 117 | 94rj 0 |+ 25/+ 26] 1178p) 121 95 GENERAL INDEX... 136 o |+12 | 241 |— 2 | +34 
MANUFACTURING 118p 93 |+ 1 |+ 27/+ 28] 120p] 121 | 94 Manufacturing. ..:.... Plet 2 0 |+16 | 331 |— 1] +40 
Durable goods....... 105 Or ste Ol ci CO LES ere cast steerer fete recs Anthracite mining........ 66 0 0} 72 |—15 | —12 
Consumers’ goods 83} 0 }+ {8+ Uy... Bituminous coal mining....| 108 | 0 | 0 | 307 |— 7 | +38 
Metal products...........-- 111 |+ 2 |+ 33/+ 44] 147 | 149 | 110 Building and construction .| 64 | —5 |+11 | 115 |— 6 | +41 
Textile products............ 74}}— 1{+ 1/+ 15) 76p) 78] 76 Quar. and nonmet. mining .| 123 | —4 |+ 7 | 298 |— 9 | +33 
Transportation equipment. ..| 282 | 288r] 143 |— 2 |+ 97)/+ 91] 274 | 275r| 137 Crude petroleum prod. .... 138 | -2]/+1/179/+1]+9 
Food products...........+-- 92p} 91} 82 ]+ 2 |+ 12;+ 9} 93p) 100] 83 Public utilities............ 105 | —1 |+ 4 | 124 |— 2] +10 
Tobacco and products....... 113 | 114 | 100 oO |+ 14/+ 6] 135 | 139 | 118 Retail trade......... eee] 127 | +3 [+ 7 | 156 0 | +15 
Building materials.......... 57 | 55r] 50 ]+ 3 |+ 14/+ 28] 57] 59] 50 Wholesale trade.......... 127 | —1 |+ 4 | 146 0} +13 
Chemicals and products..... 161p| 151 | 134 }+ 6 |+ 20|+ 13] 161p| 154 | 134 Hotelsocs tne ones 110 | +7 |4+11 | 146 |+11 | +21 
Leather and products........ 151p} 130 | 107 }+16 |+ 40!-+ 20] 144p) 138 | 102 Baundriessesssi sane ns eee 117 O11 625 | ae 
Paper and printing.......... 94 | 93r} 85 +1 ]+ 10)/+ 41 95] 94r}| 86 Dyeing and cleaning...... 107 | —3 |+ 2 | 148 |— 5 | +16 
Individual lines 
[PEAT OW che teeeter cate sere. o.5 fetenevars 104 | 108 87 |— 3 |+ 19}/+ 23] 105 | 107 88 
Slee lene cise te wists ta chep sien ates 131 | 127 | 107 |+ 3 |+ 22/+ 32] 126 | 127 | 103 
MTON CASTINGS ec e sees res « 99 97 73 |+ 1 |+ 35/+ 34] 100 | 103 (iss 
Steel castings... 0... 0.080.» 194 | 195 | 130 |— 1 |+.50/+ 66] 181 | 186 } 121 
Electrical apparatus......... 187 | 186 } 125 0 |+ 50}+ 65] 198 | 203r] 132 ‘ 
Motor vehicles. .... Pa 25 45 rs ie as “y, th ae ay ins 
Automobile parts and bodies.| 139 | 124 | 12 in 
Locomotives and cars....... 88 87r] 46 1+ 1 |+ 89}+ 80] 82 82 43 Manufactur g 
Shipbuilding = esis isle are ones 1542 |1641r] 623 ||— 6 |+147/+111]1542 |1575r] 623 
Silk manufactures.......... 70 7ir| 78 |}— 1/}— 10/4 13) 71 72 78 Employment* Payrolls* 
Woolens and worsteds....... 74 73 62 |}+ 1 |+ 20/+ 36] 79 79 66 
Cotton products.........5....- 51 55r} 48 }/— 6 |+ 7+ 23] 54 56 50 Per cent Per cent 
Carpets and rugs........... 91 92 92 |— 1/— 1}/+ 9 102 | 102 | 103 Indexes: 1923-5=100 Nov.|change from| Nov.|change from 
12 Fes Ga 5 ok DO Oe DO IORI 74 79 85 |— 6 |— 13;+ 4] 84 86r] 97 194 SSS on eS ee 
MITMOR WERT sie siale ee vie eae eiare'e 152 | 148 | 137 |+ 2 |+ 11/+4+ 13] 153 | 161r}] 138 index] Oct. | Nov.| index! Oct. | Nov. 
Gementeesige nee nee nae 89 | 80 78 +12 i iM il is 7 89 7 1941 | 1940 1941 | 1940 
BSPICK metry cite cc los war arere 68 7Or] 56 |— r te | nl, = ee ed a 
Lumber and products. ...... Beal) Bei eis each eee adie Oy el EYE eyes ANSHMN Gone cleo sec jon tS 111 0 }+16 | 135 | —1 | +40 
* * 6* 100 98r] 91 Tron, steel and products....| 117 0 |/+25 | 189 | —1 | +50 
Bread and bakery products..|.....|.....]..... + 2*)/+10%) + Nonferrous metal products.| 182 | +1 |+32 | 267 | —3 | +50. 
Slaughtering, meat packing. . 95 99 } 100 |— 4 |— 5/— 5} 105 | 103 |} 111 Transportation equipment.| 97 | +1 |+37 | 124 o| +65 
Sugar refining SUAS e. vilsiTa Tere) ebeliei she 126 82 106 +52 + 18 + 1 82 69 69 Textiles and clothing 94 aif, + il 104 =f] +17 
Canning and preserving..... 87p| 92] 68 |— 6 |+ 28/+ 29] 98p| 130] 74 aciilosicn ee eae Ha (eae Weal ee MWg daial Seak, |p aie, 
Cigars eect ee eee eee ee seens 112 113 97 }— 1 |+ 15/+ 7|| 134 139 117 Clothing... , ; : ; ; z } - ; ; ; i , 129 —1 }+4+11 148 =) +38 
Paper and wood pulp.......| 90 | 89] 77+ 2 |+ 17)/+ 8] 90] 90r| 77 Food products............ 119 0 /+ 8 | 135 oO} +16 
Printing and publishing.... . 95 94 87 i+ 1i/+ 91+ 3] 96 95 88 ptone. clay and glass...... ae = Le ays ae He 
SIGCSE sticks Seed eee eo 153 | 144 | 135 |]4+ 6 |+ 14/+ 18] 144 | 155 | 127 umber products. ........ ms aie 
Leather, goat and kid... .... 149p| 117 | 82r]+27 |+ 82/+ 21] 144p| 121 | 79 Chemicals and products. ..| 114 | —1 |+16 | 150) 0 | +35 
S Leather and products...... 98 0 |+14 | 114 0 |] +43 
HGXPLOSLVES): <5 caters + <6 seine es 182 | 192 | 153 |/— 5 |+ 19|/+ 44] 182 | 194 | 153 Paper and printing 108 01+ 8 | 126 +2 +20 
Paints and varnishes........ 94 92 81 + 1 /+ 15)/+ 15] 96 99 84 Printing aes eo oe 95) Cet |S eetioOnlet3 +14 
Eeeclouns ae SR ete ote ee 175 Wes ace t a. ci ieee He yee Other 
oke, by-product........... p) 151 | 15 152p| 14 . 
COAL MINING..2000000000. 63] 76 | earj-18 | |+ 9] 65) 80) Gor Rubber tires, goods......| 99 | 42/418 | ssi | 2 | tar 
AOLLO SE eee elo ci sO Dp r wets ae 
Bitaninonan: ey ~ git 7i se o5r] 90 Musical instruments. .... 74 2\+ 5 95} +6] +4 
CRUDE OIL +2s+ 9/-— 3] 436 | 439 | 399 eee 
ELEC. POWER—OUTPUT...| 331 | 340 | 294 ||— 3 |+ 13/+ 16] 345 | 350 | 306 Figures from 2,883 plants. 
NaAlesitotaliiacs ces euuterrsess 338 | 339 | 297 O |+ 14/+ 17] 348 | 339 | 305 
Sales to industries. ...| 268 | 255 | 215 |-+ 5 |+ 24|/+ 24] 273 | 248 | 220 
BUILDING CONTRACTS 
TOTAL AWARDS T2252 coe. 105 | 104 76 |+ 1 |+ 38)/+ 51] 115 | 107 83 
Residential f05s cee sess pees de 87 | 68 ||—12 |+ 13/+ 44] 86] 100 76 
Nonresidentialf............ 122 98 79 +25 |+ 55)/+ 96] 122 94 79 
Public works and utilitiest...| 155 | 146 96 [+ 6 |+ 60/— 2] 178 | 154 | 111 Hours and Wages 
* Unadjusted for seasonal variation. p—Preliminary. 
+ 3-month moving daily average centered at 3rd month. r—Revised. Weekly 
Factory Workers working Hourly | Weekly 
a Abe ee Averages time* earnings earningst 
Local Business Conditions November 1948) ee 
and per cent change | Aver- A 
from year ago age |Ch’gel| AVer- |Ch’gel| Aver- |Ch’ge 
Percentage Building hours age age 
change— Employment Payrolls permits Retail Debits —— 
November value sales TOTAL canto owte eee 40.8 |+ 5 |$.837 |+15 $33.82 | +20 
1941 from) 39=|———_———_ —-— --—_. Iron, steel and prod. ..| 41.8 |+ 5 931 |+15 || 38.92 | +20 
month and Oct. | Nov. ] Oct. | Nov. | Oct. | Nov. ]| Oct. | Nov. | Oct. | Nov. Nonfer. metal prod. ..| 40.3 |+ 3 745 |+11 | 30.04 | +14 
year ago 1941 | 1940 | 1941 | 1940 | 1941 | 1940 | 1941 | 1940 | 1941 | 1940 Transportation equip..| 44.1 |+ 7 940 |+18 } 41.41 | +26 
a Textiles and clothing. .| 37.2 |+ 5 598 |+12 | 22.19 | +18 
Allentown..... —1 +9 0 +36 | —51 |— 49] +22} +21 | —16 | +12 PVextiles.e. sex. decane 37.6 |+ 4 618 |+14 | 23.16 | +18 
IANLOONA «5:6: <> —1l +20 —6 +27 —43 |- 1 +18 | +12 -—11 + 8 Clothing ..545. 030 36.3 |+10 548 |+11 ]| 20.13 | +23 
Harrisburg... . 0 +20 -1 +40 | +66 |+ 1] +380] +18] — 8/ 415 Food products........ 40.9 |+ 1 646 |+ 9 || 26.66 8 
Johnstown....| —1 +18 —4 +37 | —76 |— 80] + 6] +23] — 9] +27 Stone, clay and glass. .| 36.7 |— 2 || .803 |+13 | 29.37 | +11 
Lancaster. . eel +14 -3 +38 | —24 |+101 | +22 | +28 | —14 / 417 Lumber products..... 40.3 |+ 1 ]} .600 |+ 2] 23.91 | + 3 
Philadelphia...) +1 +23 +1 +51] — 9 |4+ 22] +25 | +15 | —16 | +15 Chemicals and prod. ..| 38.9 |+ 2 915 |+13 || 35.19 | +15 
Reading...... 0 +10 1) +32 |] —58 |— 61 | +25 | +17] -—15 | — 8 Leather and products . 37.8 |+11 611 |+10 } 23.23 | +22 
Scranton...... —-2/+7 —3 | +16] —28 |— 31] — 6 Oo}; —7|+4+5 Paper and printing....| 40.7 |+ 6 757 |+ 5 |) 31.62 | +10 
Trenton)... + —3 + 4 —5 +23 | —35 |+124 | +29 | +14 |] +14 | +14 Printing) sano. sere. 38.5 |+ 8 |. .908 |— 2 ] 36.15 | + 6 
Wilkes-Barre. . 0 +22 -—3 +64 | —63 |— 33 |] +20 | +24] — 5] +19 Others: 
Williamsport. . 0 +19 0 +47 |] + 2 /+ 61 ]......]...... — 9] +19 Cigars and tobacco. .| 39.1 |+ 2 | .486 |+ 9 | 18.97 | +12 
Wilmington...| +2 +31 +3 +62 | —19 |+174 | 415 | +7] -17/ +1 Rubber tires, goods. .| 38.3 |+ 9 766 |+ 4 || 29.37 | +13 
Works s5..-cieeiets =! aid —2 +26 | —75 |— 69 | +27 | +22] — 8] +23 Musical instruments .| 45.4 |— 5 || .739 |+ 3 ] 33.52 | — 2 
* Area not restricted to the corporate limits of cities given here. * Figures from 2,646 plants. + Figures from 2,883 plants. 
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Per cent change 


Distribution and Prices 


Adjusted for seasonal variation 


Not adjusted 


Wholesale trade Noy. 1941 1941 Per cent change 
Unadjusted for seasonal from rom # 
variation 11 Indexes: 1935-1939 = 100 Noy. 1941 | 1941 
Month| Year | mos. Noy.| Oct. | Noy. On from || Nov.) Oct. | Nov. 
ago | ago | 1940 1941 | 1941 | 1940 11 || 1941 | 1941 | 1940 
Year | mos. 
Sales ago | 1940 
Total of alllines.......... — 9| +30 | +36 SS |; el ae 
Boots and shoes......... —22 | +16 |...... 
DEV FOOGS 6s: cctieecs codices —10 | +40 | +41 RETAIL TRADE 
Electrical supplies....... —18 | +32 | +67 Sales 
WOGEEION ¢ ce. Sincere ou ns — 6] +15 | +19 Department stores—Districtt........... 132p) 119rj 113 }+ 11 | +16 | +17 136 | 144 
MEACOWALG..< 6 Sais. o:0 60s =30 | + 3.|---50 Philadelphiat. 127 | 115r| 110 |+ 10 | +15 | +17 133 | 147 
OO Led a ae ene —6| +382] +44 Women’s apparel} MG Rie eat ee 109 96r} 99 |}+ 14] +11 | +10 109 | 113 
BPRUNGR reat lays coi, Scx,siqiss ais +17 | +91 | +36 See Sapparel so... ace. 142 | 117 | 119 + 21 | +20] +415 V3) 13% 
Inventories ee ee et Oe ee 7) (NOR a iiels fe siadnd 125p} 101 | 108 + 24 | +16} +15 113 | 104 
‘4 OE Bt) MBO chk cies aca us ; aa os eal Cr Sict Feral se axaehaieds ove.) 140p| 107 | 120 + 31 | +17 | +14 133 | 150 
TY BOGGS aw csc ccencdsl ok lS letcace 
Electrical supplies. ...... +11 | +41 ]...... 
ROGGRIGS S05. ws oca Sale velals — 2} +39 /...... Inventories 
PABLO WEL. Sores 6c ok ae eal etek Oat cioaeete Department stores—Districtt............ 127p| 132r} 98 |— 4 156 | 118 
OG ae ee en ae — 12} —14-)....65 Philadelphiat. aeof 1U9 | 122r) 94 f= 3 146 | 113 
AIOE fare cles cree 6 bie seis — 1] 4+14)]...... Meneeind age Bann Pet Oe 127 | 1385 | 101 |— 6 162 | 120 
Oar arete anos is rave tenet lon decay eacdeimui cae 107p| 107 94 0 115 | 100 
Retin 8 1-. Demprtioen' Af Conmmorss. Ce ih Roig tebe 153p| 160 | 117 ]— 4 179 | 129 
Saran CAR LOADINGS 
Par cent chargesrom | Dobal acne: sis cies cals oF on cae se Slee omens 146 | 187 | 127 14+ 7 | +15 | +22 150 | 127 
: Nov. |——————___ Prep nonin and miscellaneous.......... 147 | 138 | 126 }4+ 7 | +17) +23 147 | 125 
Prices 1941 |Month| Year | Aug. Nerchandise——J. 6.1 iuyir. heel ges oewietavevess sues 108 | 106 96 |+ 2] +13 | +12 112 99 
ago ago | 1939 Coalewe ae cea ates Goce Uae ere 124 | 127/113 }/— 3] +10] +18 145 | 123 
———— | Oren ert Se aT 254 | 171 | 221 |+ 49 | +15 | +26 232 | 172 
Basic commodities Coke ges cecala kp nce Goo se aie ees eee 183 | 182 | 163 }+ 1] +13} +30 182 | 168 
(Aug. 1939=100).| 154 +1 +32 | +54 Korest: products 1.4 sein sccctos eso wo sees 133 | 182 | 115 }+ 1 | +15 |] +89 133 | 109 
Wholesale (1926 = Grain and products ...cnc nen wou een one 114 | 113 | 104 }+ 1] -+11/ +48 116 | 118 
Je) ee ee 92 0 +16 | +23 Ravestock (7's Je acco seen rede os 104 99 | 104 + 5 -—5 119 | 120 
BEPR Sea oes os 91 +1 +33 | +49 
SES ee eae 89 i) +23 | +33 
EIT aE os eves nw, > 93 oO | +11 | +17 MISCELLANEOUS 
Living Costs Bife insurance sales: sila. 066 02 Gece wee ee 124 | 1383 | 102 }|— 7] +22] +10 121 | 108 
(1935-1939 = 100) New passenger auto. registrations. ........|.....|.eeee/eeeee + 16*| —45*| +10* 64 | 135 
United States..... 110 +1 +10 | +12 Hotels—(1934 = 100) 
| ee age reo isl 108 0 +10 | +11 AVECUPANOG EM leverage trea On ee ae en ie ate ae rete colle ental betes — 7* +11*| + 7* 124r} 103 
Da in ae 109 0 +16 | +17 Theome totale sa carats oahecniers See aioe Salli stetetel's no ceelleeretees + 3*| +16*} + 9* 136r/ 121 
Si 115 +3 +13 | +16 bene igaidetions 
1s ae ae ee 106 0 ie aN ee Sess wa INEM IST 3) ck Fahss0 5 We 5% URNS /< dv aver teuaen Sse alot om atesuetsallal scare eherinaae 7*| —20*| —13* 82 | 110 
MON i oF os 315.5» 103 0 +5;/+7 Kenonnt of liabilities sieat s:c0 cc tn ciclo te ol stag atelllesmusrel| wraugiote +113*| +47*) + 6* 34 50 
Housefurnishings He ¥e 6 ii Check payments. ic ..its «eee stares wee 151 | 142 | 126 +20 | +26 146 | 135 
2 eee 
* Computed from unadjusted data. p—Preliminary r—Revised. 
Source: U.S. Bureau of Labor Statistics. t Revised. LEarlier figures available upon request. 
MEMBER BANK RESERVES AND RELATED FACTORS 
- Changes in— Changes in weeks ended— 
ceo ay gl 9% SET Pe Philadelphia Federal Reserve District = i 5 = oe 
(000,000’s omitted) 1941 | weeks year one oF RAs) Ros ae 10° 17 Ae weeks 
Assets Sources of funds: 
Commercial loans......... $ 295 |-$ 7 |+$ 58* Reserve Bank credit extended in district..... +0.2 2.0} — 1.6] + 0.4} 411.3 | +12.3 
Open market paper....... 41/— 3|+ 7 Commercial transfers (chiefly interdistrict)...| +8.7 | +10.9 | +16.3 | +27.9 | + 3.9 | +67.7 
Loans to brokers, etc...... 29 i oe ; ireasury Operationsen sos nee. tele ae asl —-4.9 | +1.9] + 6.3 | —85.0 | —13.7 | —95.4 
Other loans to carry secur.. 32-|-+- 2 |= 
Loans on real boosh Ae ae 51 + 1 + af Petal AitatcorsPetonctece chevens tate isis) eisha cis ailehe oie wo ehe. +4 0 +14 8 +21 0 —56.7 + 1.5 —15.4 
APANESS EO) DADS sore tese cicis ainicibieip'sis \<ifia'eieieie ei] ene.oe a0) 
Bee et Oe 113 0|+ 13* Uses of funds: 
Boe lone Ravcanen Gacnshds Acid Medi oeoch io 9° | 407.8} 4.9.9] 421.5 | 416-7 | 468.7 
Member bank reserve deposits..... ye + 4.8 | + 9.4] —70.4 | —13.6 | —74.1 
Motel loans... «cece oc $ 561 |—$ 7 |+$ 82 “Other deposits” at Reserve Bank. 6) + 2.9] + 2.3] +1.3] — 1.6 | - 4.3 
Other Federal Reserve accounts...... oO} —0.2} —0.0}/ +0.9| — 0.0} + 0.7 
Government securities..... $ 479 |+$27 |+$111 - 
Obligations fully guar’teed.| 106 |+ 16 USNC elem pncata eng afelaceys soe oests.eracsusue at alenoaa eters «te 0 +14.8 | +21.0 56.7 | -+- 1.5 15.4 
er securities.......... 269i ii eS 
Total investments....... $ 854 |+$35 |+$119 Member bank Ratio Naat soc sho D Changes in— 
reserves of ane Bele oe - 
Daily averages: | Held Re- | Ex- | excess (Brother Beures in ay sire One 
Total loans & investments|$1415 |+$28 wigs (dollar figures in quired| cess to re- millions) 194 weeks year 
eee be ooe | | 0 Leareaoe a quired ills discounted... $1.0 |+ $0.6 |+ $0.5 
Balances with other banks.| 200 | — = ef Phila. banks: , : aareboee ns Be omptonat hones ; ah ee 7 yay ; 
Other assets—net......... 74 1941: mov, hse? ee ye . ae TING aacaittion ee 177.0 |+ 50 |— 6.0 
Liabilities Dec. 1-15..| 5386.2 Totaly s.i5< peenens $181.6 |+ $5.5 |— $4.0 
Demand deposits, adjusted|$1263 |+$ 3 |+$195 1940: Dec. 1-15..| 483.1] 228.9] 254.2} 111” Note circulation. ...| 578.2 |+ 47.3 |+162.3 
Time deposits............ 223 |— 25 |— 37 Member bk. deposits} 680.2 |— 74.1 |— 1.2 
U.S. Government deposits . 82: |- 11 j}— 9 Country banks: U.S. general account] 86.3 |+ 35.4 |+ 71.1 
Interbank deposits........] 438 |— 42 |— 20 1941: Nov. 1-15..| 223.2) 137.7| 85.5) 62” Foreign bk. deposits.| 77.0 |— 23.2 |+ 1.2 
Borrowings. ...'...-2.---e[ecesee[eneesslec cree Nov. 16-30..} 223.6) 138.8} 84.8) 61” Other deposits...... 15.38 |+ 4.3 |— 16.5 
Other liabilities... 18. )/-- 2 0 Dec. 1-15..| 223.6 Total reserves...... 1268.4 |— 26.9 |+215.9 
Capital account. . 218 |+ 3/+ 2 1940: Dec. 1-15..| 200.3] 102.7} 97.6) 95” Reserve ratio.......| 88.3%;/— 1.2%|+ 2.0% 


* Revised. 
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National Summary of Business Conditions 
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Federal Reserve index of physical volume of 

production, adjusted for seasonal variation, 

1935-39 average=100. By months, January 
1935 to November 1941. 


WHOLESALE PRICES OF BASIG GOMMODITIES 
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MATERIALS 
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Bureau of Labor Statistics’ indexes based on 

12 foodstuffs and 16 industrial materials, 

August 1939=100. Thursday figures, January 
3, 1935 to December 11, 1941, 
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Weekly averages of daily yields of 3- to 5-year 

tax-exempt Treasury notes, Treasury bonds 

callable after 12 years, and average discount 

on new issues of Treasury bills offered within 

week. For weeks ending January 5, 1935 to 
December 13, 1941. 
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‘previous record of 65 million tons in 1929. Stocks of ore at lower Lake ports on November | 


Industrial activity was maintained at a high rate in November and the first half of 
December and distribution of commodities continued in large volume. Our entry into the 
war was reflected in a sharp advance in the prices of some commodities, some decline in 
security prices, and further curtailment of nonmilitary production. ‘ 

PRODUCTION 

Volume of industrial output was sustained in November at the high rate of the previous 
two months, although a decline is usual at this season. The Board’s adjusted index ad- 
vanced from 163 to 167 per cent of the 1935-39 average. In industries engaged in produc- 
tion of armament and munitions activity continued to increase and in most other lines 
volume of output was maintained or declined less than seasonally. 

Output of materials, such as steel and nonferrous metals, was maintained at about 
capacity. In the automobile industry activity increased, reflecting larger output of both 
military and civilian products, and at lumber mills and furniture factories activity declined 
less than seasonally. At cotton and rayon textile mills activity rose to new record levels, 
and at woolen mills the high production rate of other recent months was maintained. Less 
than seasonal declines in output were indicated for shoes and manufactured food products. 

Crude petroleum production increased further in November. Bituminous coal produc- 
tion declined somewhat owing to temporary shutdowns at some mines during November, 
and anthracite production was curtailed as a result of unusually warm weather in some 
areas and the existence of considerable stocks of coal accumulated in earlier months. Iron 
ore shipments continued in large volume until the shipping season closed early in December; 
during 1941 about 80 million tons of ore were brought down the Lakes as compared with the 


30 amounted to about a seven months’ supply at the current consumption rate of around | 
6.5 million tons a month. 

Following a declaration of war by this country in early December further steps were 
taken to curtail output of nondefense goods using critical materials. Output quotas for | 
passenger cars and household appliances’ were greatly reduced and cessation of output of 
some other products was ordered as of the end of January. Also, the production and sale of | 
new automobile tires and tubes for civilian use were halted temporarily, pending establish- 
ment of a system for controlling their distribution. 

Value of construction contracts awarded in November declined sharply from the high 
level of other recent months, according to figures of the F. W. Dodge Corporation. Awards 
for privately-financed construction decreased more than seasonally and contracts for pub- 
licly-financed projects also declined following a continued large volume of awards since last 
spring. Total awards in November were about a fifth larger than a year ago, while for the 
first ten months of the year they were three-fifths larger. 


DiIsTRIBUTION 

Volume of retail trade increased in November following some decline in the previous 
month. Department store sales, as measured by the Board’s seasonally adjusted index, | 
advanced to 115 per cent of the 1923-25 average as compared with 105 in October and 116 
in September. Larger sales in November were also reported by variety stores. Sales of 
automobiles increased somewhat, according to trade reports, but, as in other recent months, 
new car sales were smaller than output and dealers’ stocks rose further. 

In the second week of December sales at department stores rose less than seasonally, 
particularly in the coastal regions. 

Freight traffic on the railroads continued in large volume in November and the first halt 
of December. Grain shipments increased considerably and loadings of miscellaneous mer- 
chandise, which includes most manufactured products, were maintained at the high level 
reached several months earlier. Coal loadings declined somewhat, owing in part to tem- 
porary shutdowns at some mines. Shipments of most other classes of freight decreased less | 
than is usual at this season. ; 


Commopity Prices 

Following the entry of the United States into the war, prices of grains, livestock, and 
foods rose sharply. Prices of most industrial materials traded in the organized markets, being 
limited by Federal regulation, showed little change. Additional measures to prevent ad- . 
vances in wholesale prices were soon announced for wool and shellac and for such imported 
foods as cocoa, coffee, pepper, and fats and oils. 

Retail food prices, as measured by the Bureau of Labor Statistics’ index, increased 1%4 
per cent further from the middle of October to the middle of November to a level 18 per ' 
cent above a year ago. Indications are that retail prices of both foods and other commodities | 
continued to rise in December. 


Bank CREDIT 
Total loans and investments at banks in leading cities continued to advance during ; 
November and the first two weeks of December, owing mostly to increased holdings of ' 
Government securities at banks outside New York City. Commercial loans, after showing | 
little net change in November, again increased sharply in the first two weeks of December. , 
Excess reserves increased through most of the period’ as a result of Treasury expendi- : 
tures from Reserve Bank balances, but declined sharply on December 15 when these balances ; 
were replenished in connection with the issue of 1.6 billion dollars of new Government securi- - 
ties. Money in circulation has continued to show a marked increase. 


YieLps on UnitTep STATES GOVERNMENT SECURITIES 

The yield on 2% per cent United States Government bonds of 1967-72, which reached a} 

record low level of 2.32 per cent on November 5, advanced somewhat in November and,, 

after the entry of the United States into the war, rose to 2.50 per cent. Yields on short-term} 

Government securities increased further. The yield on Treasury notes of December 1945} 

advanced to 0.93 per cent on December 17, compared with 0.62 per cent on September 15,, 
and the rate on three-month bills rose to .295 per cent. 


